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Uhit0of\. Economics &=

Key Words:

o producer (n.) £E#E *manufacturer (n.) ®i&E& *capital goods A/
[pr3‘djus] Producers are people who make goods or provide services.
. LEENEREEDBNERHMBBOIA o

©» consumer (n.) JHE#E *consumer price index HESIBISH
[K3n'sjume] *consumer goods EER

The people who buy goods and services are consumers.
BEERERBNABRIEES -

03 'investor (n.) EA *stockholder (n.) BE (= shareholder)
*to invest in sth. IREXY

[In'vEst®]
An investor is a person or group that invests money in a business.
| BEARRESITEER FOHANEE o
u entrepreneur (n.) £%ZFK *entrepreneurship (n.) TERET ; BIE
[Antr3pr3‘'n3] Entrepreneurs are people who start and run their own businesses.
. EERRBTRIFEEBERNA -
s marketplace (n.) T¥5  HiEH&E]  *mart (n.) /3% BN *market price TR {EBI8
['mArkét;ples] A marketplace is a place where goods and services are bought and
, sold. MIZT.EE BRI °
» distribution (n.) ¥% » PBC  *distribution cost ¥7AMA  *distribution center ¥F D
[ distr3'bjufidn] Distribution involves transporting or delivering goods to a number of
. people or places. i B EHNEXE GBAE ST AREIFFDMTS o
v consumption (n.) JHE 7 JH¥E  *conspicuous consumption KB EE
[K3n'skmpi3n] *fit for human consumption IHARR

The using of goods and services is consumption.
, EREREREEREE -
© opportunity cost () BERA *There is no such thing as a free lunch. X MRBBIZHFE -
[Ap&'tjun3td k6st] The value of something that is not chosen when choosing between two

things is called the opportunity cost.
TS BIOEEE @ IROREI BOVBERIFMINAE

©» demand (n.) @K *to make a demand for sth. BRKE# *on-demand (a.) R
[de'msnd] The amount of a product or service that people want to buy is the
. demand. REREZHNERURBENERENK °

0 supply (n.) 8% *supply chain #4685 *in short supply ##6RE ; FEir
[s3'plaf] If the supply of a product increases, the price usually goes down.

BEGNMHGIEN - BERITE -

Sonsumer entrepreneur




Power Verbs
| Power Verbs |

produce 4E

Factories produce all kinds of goods. TR&EESEYGE °
manufacture AEXE

[.manjo'feekt/] Factories manufacture all kinds of goods. THAEESEY® ©
consume HE C HEE
People consume many kinds of goods and services. AMPHEAEFTI24R0VRE GRS
distribute wE s PEL
In a free market, goods and services are produced and distributed according to
the law of supply and demand.
EEBMEP  EMRGEREBHEERIKEELE BN o
reap EE
The investors are hoping to reap huge profits. I¥& AFRINIESREABIFIE o
make #1%5 (=earn)

The investors are hoping to make huge profits. 12 & A BRI BREVSZEFE o

Word Families

inflation BEER
[mn'flefon]

Inflation causes a continual increase in prices in an economy.
B AREERTE LIS -

deflation BE

[dr'flefon] Deflation causes a reduction in economic activity. EERIEBSAAOE & 20IERIR
scarcity ANJE S ERZ  When there is a scarcity of a product, the price often goes up.
[‘skersatr]

BRZERE  BEEBRE Lk -
shortage 2R When there is a shortage of a product, the price often goes up.
[fortids] B RERRERE  BRERBLE-

Gross Domestic Product (GDP) ER4“EE%E

The GDP is the total value of all the goods and services produced within a
country in a year, not including its income from foreign investments.
BANEEERERE —FABANERLERBFIVIRER - TBESEIIMIEINES ©

Gross National Product (GNP) BEE4ZE%
- The GNP is the total value of the goods and services produced by the residents
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of a nation in a year. R4 EEREATE —FABBIREENE LR IRE ©

Kin ds-;)f 3 manufacturing economy ZE5E5EEH  service economy ARFEITGE

~ Economies global economy ZIXiTH

national economy EIZAEH
& BaiERR

local economy /5%

state economy =T



. Write | B IR TR HEBRENEFMAE -

1 EEE 9 R

2 HEE 10 s

3 BEA 11 &EE

L ER 12 ¥i5 r
5 Tmhim st 13 BERER

6 WE s DB (n) 14 BEENE

7 JHE  JHFE (n) 15 TE RZ
8 HEmA 16 BIREEMRE

Complete the Sentences | FEEERPEAREENEE @ Wik FTHEEIEL -

entrepreneur consumption producer demand consumer
opportunity cost distribution marketplace investor supply
1 are people who start and run their own businesses.
PERBETRFEEMETHIA
2 An is a person or group that invests money in a business.
KREANRBRESERAE S EE AR -
3 A is a place where goods and services are bought and sold.
Ti5ElE B SR m B R -
4 involves transporting or delivering goods to a number of
people or places. ¥MHEEERMIEXE MmiAT2 AREIFLHTT -
The using of goods and services is . FREREREBAEE -
6  The value of something that is not chosen when choosing between two things is
called the
TEME EHUERE - /x?ﬁk?]%ﬂ’]{ffﬁﬁﬁl%ﬁﬂzg
7 Ifthe of a product increases, the price usually goes down.

EEMPEGEN - BERAITE -
8 The amount of a product or service that people want to buy is the

REREENERIRFBERBRERK -

Read and Choose | BETFHOF » HHEHRBEENEE -
1 Factories (manufacture | invest) all kinds of goods.
2 Consumers (produce | consume) many kinds of goods and services.

3 Goods are produced and (distributed | reaped) according to the law of supply
and demand.

4 (Deflation | Inflation) causes a continual increase in prices in an economy.




. Read and Answer | BiiEii B[EZ T 5IRIRE -

. Look, Read, and Write | BEIf B&kMBIRT » EERFPIEAEEREE -

> a person who starts
a business and is
willing to risk loss
to make money

"> someone that grows
or makes particular
goods or products

> the value of the
action that you do
not choose, when
choosing between
two possible options

» a person who buys
goods and services

Basic Economics

In free-market economies, companies decide what and
how much of a product they will produce. However, they
are interested in making profits. So they do not want to
produce too much or too little of a product. They want to
produce exactly the right amount necessary. So they often
pay attention to the law of supply and demand.

This law states that when the supply of a product is low yet demand is high, then

the price will be high. However, if the supply of a product is high yet demand is low,
then the price will be low. Companies want to find a median. They want just the right
amount of supply and just the right amount of demand.

But, there are often other factors that companies must consider. Once they make
something, they must deliver it to the market. This way, people can purchase the
product. This is called distribution. Distribution is often done by trucks, trains, ships,
and airplanes. Without an effective distribution system, even in-demand products will
not sell well.

Once products are at the market, they must be consumed. This means that people
purchase them. The amount of consumption depends on many things. It depends on
the supply and demand, of course. And the price is also another important factor.

What is true? Write T(true) or F(false).

Companies are interested in earning profits.
The law of supply and demand is important in economics.
A low demand and a high supply usually result in a high price.

Distribution is the selling of products to customers. Unit 01




